Opening your first bank account is one of your first big milestones on your financial journey. It’s where you'll store, spend,
and manage your money. But not all accounts are the same. The right choice can save you money, build good habits, and
set you up for long-term success. This lesson walks you through the process, explains what to look for, and gives you pro
tips to make the most of your first account.

Not all accounts serve the same purpose, and each one is designed for a different need

e Checking Account - used for day-to-day spending, debit card transactions, and paying bills

e Savings Account - used to set aside money for future goal or emergencies

o High-Yield Savings Account (HYSA) - online banks offering much higher interest than traditional savings accounts
**%Wealth Tip: Start with the checking + savings combo so you can separate spending from saving right away

Different banks offer different benefits. The right choice depends on how you like to manage money
e Traditional Bank - in-person branches and ATMs nearby
e Online Bank - usually lower fees, higher interest rates, and 24-hour access
***Wealth Tip: If you're good with mobile banking and want lower fees, online banks are often the smarter move

Banks can vary a lot in fees, interest, and services, so always compare before you choose
o Key factors to check:
o Fees and minimum balances
ATM access
Overdraft protection
Interest rates (APY)
Mobile app quality
FDIC/INCUA insurance for safety
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You'll need a few documents and basic information before the bank can approve your account
e This usually includes:

Government-issued ID

Social Security Number or Tax ID

Proof of Address

Initial deposit (if required)
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This part is quick and straightforward
e Apply online or in person
o Fill out the application accurately
e Make your first deposit
e Set up online banking and receive your first debit card

This account will be most useful to you if used wisely from the start
e Separate checking and savings
e Turn on balance and spending alerts
e Avoid overdrafts
e Set up direct deposit
e Automate savings

e Paying unnecessary fees
e Ignoring account activity
e Leaving money in a zero-interest account

Only spend what you actually have in your checking account

Start saving early

Avoid unnecessary account add-ons

Consider credit unions. They often have lower fees and higher interest rates than big banks

Don’t keep too much in checking. Only store what you need for bills and spending. The rest should grow in savings
or investments

Choosing the right bank account is the foundation for your entire money system. A smart choice means you'll avoid fees,
build good saving habits, and start managing money with confidence.

| understand the differences between accounts and know what to look for
I've compared at least 2-3 different banks

| have all the documents | need to apply

| know to set alerts and automatic savings to avoid mistakes
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